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jncertaint, as a result of rapid changes in business environment due to technological 
developmentsL unforeseen economicL legal and regulator, changesL marqet volatilit, and 
environmental impact is inherent in valuation. It has an impact on the valuationL regardless 
of the valuation approach used to assess an asset or business. khis is becauseL based 
on the information and data available to themL valuers will eUercise professional Dudgment 
and maqe assumptions to assess and account for uncertainties as to the future outlooq 
of the businessL the industr, and the economic environment in which it operates. •ifferent 
assessments of these uncertainties b, different valuers can potentiall, result in widel, varied 
valuation conclusions of the same businessL even when using the same valuation approach 
and the same set of information. It is therefore important to ensure that uncertainties are 
properl, anal,sed and accounted for in the valuation so that valuation conclusions are 
reasonableL informative and Dusti’able.

ODMIUMMDEm PEDmTM

V jncertainties relating to an income-based valuation

V jncertainties relating to a marqet-based valuation

V jncertainties relating to an asset-based valuation

V Potential wa,s to account for uncertainties in a valuation

wFHFwFmIFO Dm TLDM AwTDIBF
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V PeopleTs (epublic of 6hinaG  :taff  (eport for the 202F Article IS 6onsultationL 
International 1onetar, 9undL W‘ •ecember 202F

DmTwEOUITDEm

khe ;valueT of an asset or business is often understood as the price that has been agreedL 
or would be agreedL in an actual or h,pothetical transaction in that asset or business. In 
practiceL there are three commonl, applied approaches used b, the valuers in assessing the 
value of an asset or businessG

V income-based  approachL  under  which  the  value  of  an  asset  or  business  is 
estimated b, reference to the eUplicit forecasts of future ’nancial performance and 
assessments of risq/ 

V marqet-based approachL under which the value of an asset or business is estimated 
b, reference to the observed terms of transactions of a comparable asset/ and

Uncertainty in valuation xUplore on dAw

https://globalarbitrationreview.com/review/the-asia-pacific-arbitration-review/2025/article/uncertainty-in-valuation?utm_source=GAR&utm_medium=pdf&utm_campaign=The+Asia-Pacific+Arbitration+Review+2025


 RETURN TO MUYYAwJ

V asset-based approachL under which the value of a business is estimated b, reference 
to the value of its assets net of liabilities. 

(egardless of which valuation approach one usesL uncertaint, needs to be considered b, a 
valuer. khe International Saluation :tandard 6ouncil )IS:6C de’nes uncertaint, in relation to 
the output of a valuation as the ;possibilit, that the estimated value ma, differ from the price 
that could be obtained in a transfer of the same asset or liabilit, taqing place at the same 
time under the same terms and within the same marqet environmentT.1] 

khis ;possibilit,T can beL among other thingsL caused b, uncertaint, as to the effects of future 
rapid changes in the business environment due to technological developmentsL unforeseen 
economicL legal and regulator, changesL marqet volatilit, and environmental impact. A 
combination of these factors ma, result in an ambiguous future outlooq. As a resultL valuers 
ma, maqe different assumptions to account for uncertainties regarding the future outlooqL 
resulting in a potentiall, wide range of valuation conclusions for the same businessL even 
when using the same valuation approach and with the same set of information.

In this articleL we eUplore how uncertaint, in this regard ma, lead to different valuation 
conclusions under the three valuation approaches outlined above and discuss a number of 
wa,s that valuers can attempt to account for the uncertaint, in their valuation.10 

UmIFwTADmTJ wFBATDmd TE DmIEYF-VAMFO KABUATDEm3

khe income-based approach reyuires a valuer to prepare an eUplicit forecast of a businessTs 
cash How generating prospects and the relevant uncertainties )or risqsC attaching to those 
eUpectations. 

Accordingl,L differences in an income-based valuation between valuers can t,picall, be 
eUplained b, differences in the inputs and assumptions the, maqe in relation toG

V the growth prospects of a businessL such as the assumed short- or long-termL or bothL 
revenue growth rate of a business/ and

V the risqs attaching to those eUpectationsL such as discount rates or the weight 
assigned to possible scenarios. 

ko appropriatel, assess a compan,Ts growth prospectsL there are several factors that valuers 
ma, consider in their assessmentL includingG

W. the compan,Ts historical ’nancial performance/

2. eUpected growth of the econom,8economies and the industr, within which the 
compan, operates/ and

F. other factors such as the regulator, or legal environment relevant to the compan,Ts 
business.

In respect of )WCL valuers will usuall, evaluate a compan,Ts historical ’nancial performance 
to understand its revenueL pro’tabilit, and growth trends. %oweverL this ma, not alwa,s be 
a good indicator of a compan,Ts future growth prospects during times of uncertaint,L as the 
marqet conditions in which the compan, operates ma, have changed rapidl, to a degree 
that the compan,Ts historical performance is no longer reHective of its future. 
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9urthermoreL rapid technological development of arti’cial intelligence )AIC also raises a 
yuestion of whether a compan,Ts historical performance is indicative of its future. 9or 
eUampleL AI-powered demand forecasting can help companies improve their overall suppl, 
chain e$cienc, through optimising inventor, levels and replenishment plans.15  khis helps 
reduce a businessTs operating gearing ratio )ieL the ratio of a compan,Ts ’Ued costs to its 
total costsC b, decreasing warehouse space and other unwanted ’Ued costs. As suchL a 
compan,Ts historical ’Ued costs ma, no longer be a good proU, for its future ’Ued costs. 

AI can even be a ;game changerT in certain industries. :oraL a new AI model recentl, 
developed b, 3penAIL has the abilit, to maqe high-resolution and realistic videos up to one 
minute long using the teUt prompts given b, a user.1S  khis feature lowers the threshold 
for an,one without relevant eUperience to create high-yualit, videos and has the potential 
to revolutioniseL at least in the short termL the advertising and short videos industries. In 
these casesL it is challenging for a valuer to interpret to what eUtent past performance 
of the businesses operating in these industries is indicative of the futureL given the rapid 
development and increasing popularit, of the use of AI )including :oraC.

In respect of )2CL in assessing the short- and long-term growth of a businessL valuers ma, 
rel, on different inputs such as third-part, forecasts of macroeconomic and industr, growth. 
khese forecasts ma,L howeverL var, signi’cantl,. 

9or eUampleL valuers often consider proDected economic growth of an asset or businessTs 
host countr, )or countriesC when assessing its valueL such as in their estimate of terminal 
growth rate. 

A countr,Ts economic growth canL howeverL be di$cult to forecastL particularl, for emerging 
marqets. 9or eUampleL 6hinaTs econom, has historicall, eUperienced double digit growth 
ratesL with annual M•P growth rates averaging approUimatel, W0 per cent since the W‘–0s.16  
khe rapid economic development of 6hina complicates the forecast of its M•P growth. kable 
W shows that different agencies and databases provide different forecasts as to how 6hinaTs 
M•P will grow in real terms between 202E and 202O. 

Table 1: Real GDP Growth Forecast For China, 2024 To 2027

•ata provider 202E 2025 2024 202O

I19 E.2z E.Wz E.Wz F.Oz

Moldman 
:achs

5.Fz F.‘z F.–z F.Oz

1organ 
:tanle,

E.2z F.4z F.4z F.4z

:tandard 
6hartered

E.–z E.5z E.Fz E.Wz

3Uford 
xconomics

E.Ez E.0z F.‘z F.–z

un:bcesW lnbdE mcnRnOic k:odnnC - GhiRa bead DgP ,bn2oh baoeI MF3I 050;1 GhiRa 050; 
k:odnnCI DndEOaR uachs mcnRnOic veseabchI 7N pnweOteb 0500I ’a,e S1 GhiRays mcnRnOY 
3aces gee’eRiR, Tbn:tdes iR Jeabs AheaEI ladd uobeeo 8n:bRadI 7. kconteb 050;(
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As  the  table  showsL  forecasts  of  6hinaTs  economic  growth  rate  diverge  between 
macroeconomic data providersL with an average of 0.– percentage point difference between 
the highest and lowest forecasted growth rate across the same period.

6urrentl,L forecasts of 6hinaTs long-term economic growth rate are also affected b, factors 
such as contractions in the propert, sectorL geopolitical tensionL local government ’scal 
strainsL and demographic and productivit, changes.17  Rased on the xconomic :urve, of 
6hina conducted b, the 3rganisation for xconomic 6o-operation and •evelopment )3x6•C 
in 2022L 6hina is eUpected to be at a turning pointL where the econom, faces a rebalancing 
from investment to consumptionL from manufacturing to services and from rural to urban 
migration.18  khese factors result in additional uncertainties and thus introduce a yuestion to 
the valuer as to the appropriate growth rate to adopt in their valuation.

Industr, growth is another input that valuers often consider when assessing a compan,Ts 
growth prospects. In particularL if a compan, is eUpected to maintain a stable marqet share 
in an industr,L then a valuer ma, use the growth rate of the industr, as a whole in his or her 
proDection of revenue. 

:imilar to the macroeconomic growth rateL industr, growth rate proDections are subDect to 
uncertaintiesL which can in turn result in a wide range of valuation conclusionsL particularl, 
for emerging industries. 9or illustrationL kable 2 shows that marqet anal,sts have widel, 
different views as to the future growth for the global AI industr, )a nascent industr, with 
signi’cant growth potentialCL ranging from around W– to E0 per cent over similar periods of 
time. 

Table 2: Growth Forecasts For The Global AI Industry

:ource kime period 6AM(

R66 (esearch 202W to 2024 F‘.Oz

Saluates (eports 202W to 20F0 F–.0z

I•6 2022 to 2024 W–.4z

kechnavio 2022 to 202O 22.Fz

9ortune Rusiness Insights 2022 to 202‘ 20.Wz

xUactitude 6onsultanc, 202F to 202– F5.0z

un:bceW Ddntad Aboirciad MRoeddi,eRce )AMB FabCeo - MRwesoOeRos ws PnoeRoiadI VGG veseabchI 
3etb:abY 0500I ’a,e 71 Aboirciad MRoeddi,eRce )AMB FabCeo ve’nboI 9ad:aoes ve’nbosI pnweOteb 
0576I ’a,e 71 MgG 3nbecasos 7.(%f GnO’n:RE ARR:ad Dbn2oh znb ohe Aboirciad MRoeddi,eRce 
OabCeo iR 0500-050%I MgGI 0S 8:dY 0500I ’a,e 71 Aboirciad MRoeddi,eRce-taseE GYtebsec:bioY 
FabCeo ARadYsisI TechRawinI 8aR:abY 050;I ’a,e 01 Aboirciad MRoeddi,eRce )AMB OabCeo siHeI 
shabe aRE Gk9Mg-76 iO’aco aRadYsisI 3nbo:Re V:siRess MRsi,hosI 8:dY 0500I ’a,e 71 Aboirciad 
MRoeddi,eRce )AMB FabCeo tY kzzebiR, )LabE2abeI unzo2abeI uebwicesBI TechRndn,Y )FachiRe 
xeabRiR,I pao:bad xaR,:a,e PbncessiR,BI V:siRess 3:RcoinR )xa2I uec:bioYBI 9eboicadI aRE 
ve,inR )pnboh AOebicaI m:bn’eI Asia PacircI un:oh AOebicaI FiEEde maso aRE AzbicaBI Ddntad 
obeREs aRE znbecaso zbnO 050; on 050.I mQacoio:Ee GnRs:doaRcYI Fabch 0500I ’a,e 0( 

khe different eUpectations of economic and industr, growthL in combinationL will lead to 
ver, different valuation conclusions. As an illustrative eUample )and b, reference to the 
two eUamples aboveCL an AI service provider based in 6hina with an assumed ’rst ,ear 
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undiscounted cash How of j:JW00 millionL an eUplicit forecast period of W0 ,ears and a 
discount rate of W5 per centL would have a signi’cantl, different value if a valuer assumesG 

W. an eUplicit period growth rate of W–.4 per cent and a terminal growth rate of 5.‘ per 
cent were applied )taqing approUimate reference from the lower bound of industr, 
growth forecasts and nominal M•P forecasts for 202O discussed aboveC/ versus

2. an eUplicit period growth rate of F‘.O per cent and a terminal growth rate of 4.E per 
cent were applied )taqing approUimate reference from the upper bound of industr, 
growth forecasts and nominal M•P forecasts for 202O discussed aboveC.1f 

khe ’rst scenario would result in a valuation of around j:J2.F billion whereas the second 
scenario would result in a valuation of around j:J–.4 billion )approUimatel, F.O times the 
’rst scenarioC. 

9inall,L certain factors informing growth inputs and assumptions ma, be matters that 
are outside of the eUpertise of a valuerL such as those related to regulation and the legal 
environment in which a compan, operates. 9or eUampleL the valuation of a restaurant 
business as at a covid-affected date will depend on eUpectations as to whetherL to what 
eUtent and b, when the relevant government)sC will lift restrictions as regards to public 
gatherings etc. Saluers ma, usuall, conduct their own research to inform their assumptions 
in relation to these eUpectationsL but the assumptions could be signi’cantl, different 
depending on the research and the region the, are looqing at.

In addition to considerations of growth prospectsL valuers need to appropriatel, capture 
the risqs associated with the growth eUpectations of a business in their valuation. In an 
income-based valuationL these risqs will be reHected either inG

V the cash How forecastL b, assigning weights or probabilities to different cash How 
scenarios that could arise/ or

V the discount rate.1, 

In relation to cash How forecastsL valuers ma,L as a matter of DudgmentL assign different 
weights to the cash How scenarios that ma, arise in respect of a business. 9or instanceL in the 
case of a compan,Ts capacit, eUpansion plansL valuers ma, assign different weights to the 
;no-eUpansionT and ;eUpansionT scenarios depending on their eUpectations of how liqel, the 
scenarios will materialise. Saluers ma,L thereforeL have different views as to the appropriate 
weights to assign to each scenario based on the evidence available to them.

Alternativel,L discount rates can be used to reHect the risqs associated with the cash Hows. 
khe, are used to discount eUpected future cash Hows to their present value b, taqing into 
account the time value of mone,L and the risq or uncertaint, associated with the eUpected 
future cash Hows. khe appropriate discount rate should reHect the cost of capital of the 
compan, in yuestion. khe cost of capital is the rate of return that investors reyuire on a 
portfolio of all of the compan,Ts outstanding debt and eyuit,. It is often referred to as the 
weighted average cost of capital )NA66CL as the compan,Ts cost of eyuit, and cost of debt 
are weighted b, their respective marqet valuesL on a forward-looqing basis.

A compan,Ts NA66 is calculated based on several inputsL one of which is the interest 
rate. In times of uncertaint,L interest rates can change rapidl,. khis is illustrated b, the 
trend of interest rates during the covid-W‘ pandemic & for eUampleL in response to the 
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pandemicL central banqs around the world reduced interest rates signi’cantl, to stimulate 
the econom,L but subseyuentl, increased them to curb inHation. As a resultL the ,ields on 
bonds issued b, several maDor economies have fallen close toL or even belowL =ero but 
risen signi’cantl, afterwards. khese changes pose additional compleUities for valuers in 
estimating a compan,Ts cost of eyuit, and cost of debt. In particularL it can be challenging 
to determine whether the interest rates as at a valuation date during the covid-W‘ pandemic 
is representative of a ;fairT cost of debt and eyuit, for the compan, in the long term.

khis can be illustrated b, the movement of the average j: W0-,ear treasur, bond ,ield. It 
decreased from W.– per cent in +anuar, 2020 )at the start of the covid-W‘ pandemicC to 0.4 
per cent in +ul, 2020L and signi’cantl, increased to F.O per cent in •ecember 2022 )almost 
siU times higher than that in +ul, 2020C.1]4  Miven the volatilit, of interest rates during the 
covid-W‘ pandemicL valuers ma, maqe different assumptions to account for the uncertaint, 
as to the interest rates going forwardL and hence assume different interest rates in estimating 
the discount rate for a valuation during this period.

:eparatel,L uncertaint, regarding a businessTs off-balance sheet liabilities could also 
impact valuation conclusions. 3ff-balance sheet liabilities ma, arise from a businessTs 
environmentalL social and governance )x:MC practices. A compan, with poor x:M practices 
is potentiall, subDect to liabilities relating toL for eUampleL labour claims or environmental 
damage. khese liabilities can depress a compan,Ts future cash Hows. In this respectL valuers 
shouldL where yuanti’ableL account for them b, maqing cash How adDustmentsL and where it 
is not possible to yuantif,L consider a higher discount rate to account for the risq. •epending 
on the valuersT Dudgement and the information available to themL this can result in different 
adDustments andL thusL a potentiall, wide range of valuation conclusions. 

UmIFwTADmTJ wFBATDmd TE YAwWFT-VAMFO KABUATDEm

1arqet-based  valuation  rests  on  the  premise  that  comparable  assets  should  have 
comparable prices. It involves valuing the business in yuestion based on evidence derived 
from the observed terms of marqet transactions in the same or similar assets. 

Nhere there have been proposed or completed transactions between unrelated parties in 
interest in the subDect business or assetL then the terms of the transactions ma, provide 
evidence of the value of the business. khis is because such transactions should reHect the 
views of actual bu,ers and sellers based on their assessment of eUpectations and risqs on 
a particular date. 

Alternativel,L where there is noL or insu$cientL reliable data on transactions in interests in 
the subDect businessL marqet multiples can be calculated based on the observed prices of 
transactions or proposed transactions of interests in comparable businesses. 6omparable 
businesses are ones that share similar economicall, relevant characteristics to the business 
that is the subDect of the valuation )egL growthL risqsL industr,L geograph,C. khe idea is that 
a bu,er will pa, no more than the cost to acyuire a substitute business with the same 
characteristics.

jncertaint, in marqet-based valuation can arise as valuers rel, on different sets of 
comparable companiesL based on their understanding of the subDect business and anal,sis 
of comparabilit,. R, wa, of illustrationL in kable FL we set out the last W2 monthsT price 
earnings )Bk1 P8xC multiple as of E 1arch 202E for the potentiall, comparable companies 
one ma, identif, as a private compan, selling food products and beverages in the jnited 
:tates. SaluersL based on their anal,sis and views of its maDor operating segmentsL ma, 
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identif, two sets of comparable companies & the ’rst being the beverage companies and 
the second being the food product companiesL assuming all other screening criteria to be the 
same. khe table shows that the median P8x multipleL that one ma, appl, for the valuation of 
this h,pothetical compan,L can differ b, approUimatel, 20 per cent with onl, one difference 
in the identi’cation parameters emplo,ed )ieL the industr, criteriaC.

Assuming the h,pothetical compan,Ts Bk1 earnings as of E 1arch 202E was j:J500 millionL 
appl,ing the median P8x multiple of comparable beverage companies would result in an 
eyuit, valuation of approUimatel, j:JW5 billionL whereas appl,ing that of comparable food 
product companies would result in an eyuit, valuation of j:JW2.5 billionL )ieL a j:J2.5 billion 
)or 20 per centC difference in the valuation conclusionsC. 

Table 3: LTM P/E Multiple As Of 4 March 2024 For Beverage And Food Product Companies

6omparable compan, Reverages 9ood product

7ational Reverage 2‘.OU n8a

Primo Nater WE.OU n8a

Roston Reer 6ompan, E4.–U n8a

6al - 1aine 9oods n8a 4.WU

+*+ :nacq 9oods n8a 4.WU

:eaboard 6orporation n8a WF.4U

:ovos Rrands n8a O4.–U

khe :impl, Mood 9oods 
6ompan,

n8a 25.–U

kootsie (oll Industries n8a 2E.WU

1edian P8x multiple n8a 25.0U

un:bcesW Ga’ioad M/(
pnoeW le bn:RE ohe aweba,e PUm O:doi’de on ohe Reabeso 2hnde R:Oteb( 3nb ohe ’:b’nses nz 
ohis idd:sobaoinRI 2e ’ebznbOeE a scbeeRiR, znb disoeE cnO’aRies n’ebaoiR, ’biOabidY iR ohe 
$RioeE uoaoes 2ioh a OabCeo ca’ioadisaoinR teo2eeR $u40 tiddinR aRE $u4S tiddinR as nz K 
Fabch 050K znb ohe o2n iRE:sobies :siR, ohe iRE:sobY cdassircaoinR aRE Eaoa zbnO Ga’ioad M/( 
GnO’aRY RaOes hawe teeR shnboeReE znb ’beseRoaoinR ’:b’nses(

xven in cases where valuers agree on the same set of comparable companiesL the available 
marqet prices ma, not alwa,s accuratel, reHect a compan,Ts fair marqet value when there 
is a reason to believe that the price is not reHective of a compan,Ts future performance. 
9or instanceL the %ang :eng IndeU was eUtremel, volatile during the covid-W‘ pandemic 
and Huctuated between WEL4–O and FWL0–5 in the period from +anuar, 2020 to •ecember 
2022.1]]  :peci’call,L the indeU rose b, more than W2 per cent between 2– 7ovember 2022 
)when protests over pandemic restrictions began to occur in the mainland 6hinaC and – 
•ecember 2022 )when maDor 6hinese cities began to loosen restrictionsC.1]0  khis shows 
that marqet participantsT view could change rapidl, )in onl, W0 da,sCL especiall, during times 
of uncertaint,. A marqet-based valuation that relies on the traded share price of a listed 
compan, ma, result in signi’cantl, different valuation conclusionsL depending on whether 
the 2– 7ovember or – •ecember 2022 share price is used.
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Asset-based valuation determines the value of a compan, based on the value of its total 
assets after deducting liabilities. It is premised on the idea that a marqet participant would 
not pa, more for a business or asset than it would cost to purchase or construct a business 
or asset of eyual utilit,. 

:imilar to other valuation approachesL asset-based valuation can also lead to a signi’cantl, 
different valuationL often due to differences in the sources of information upon which a valuer 
relied. In conducting an asset-based valuationL valuers t,picall, use the ’nancial information 
from the subDect compan,Ts audited ’nancial statement or the unaudited interim ’nancial 
statementsL or both. khese ’nancial documents set out the value of a compan,Ts assets 
and liabilities at a speci’c point in time. If there is a time gap between the reporting date 
of the compan, and the valuation dateL valuers should consider an, impairment indicators 
and maqe adDustments to appropriatel, reHect the value of the assets or liabilities as at 
the valuation dateL but their views and adDustments ma, differ depending on the additional 
information available to them and how the, interpret that information.

9urthermoreL a compan, subDect to off-balance sheet liabilities will liqel, give rise to an 
overstated valuation. 9or eUampleL if the off-balance sheet liabilities relating to x:M matters 
such as potential regulator, penalties or litigation actions eUist and are not accounted for 
in a valuationL the value of the compan, will be overstated b, the value of these potential 
liabilities. In most casesL valuers ma, need to investigate further through discussions with 
management to assess the eUistence and potential yuantum of these off-balance sheet 
liabilities. 

PETFmTDAB [AJM TE AIIEUmT HEw UmIFwTADmTJ Dm KABUATDEm

Nhile the output of a valuation will alwa,s be subDect to a degree of uncertaint,L there are 
some wa,s that can be used b, the valuers to potentiall, reduce the impact of uncertaint, 
on their valuation conclusions. 

9irstL valuers can perform a sensitivit, anal,sis of their conclusion b, modif,ing the qe, 
assumptions and assessing the impact of such changes on the ’nancial forecasts. khis 
helps valuers determine the qe, inputs and assumptions that drive their valuation. :imilarl,L 
valuers can perform a scenario anal,sis b, considering different scenariosL such as ;bestTL 
;worstT and ;baseT to represent an ;optimisticTL ;pessimisticT and ;status yuoT outlooq for the 
compan,L to identif, qe, value drivers of the forecast. 1ore generall,L a sensitivit, or scenario 
anal,sis allows a valuer to assess the validit, and reliabilit, of their models as well as 
effectivel, communicate the valuation conclusions.

:econdL the subDect compan,Ts compliance with the latest accounting standards and 
reporting reyuirements ma, help re’ne the wa, in which valuers consider the value of 
a compan,. Miven the growing awareness of a compan,Ts x:M footprint on investment 
decisionsL the International 9inancial (eporting :tandards has issued a global baseline 
of disclosure standards to enable consistent and comparable disclosure of risqs and 
opportunities related to sustainabilit, and the climate. As the x:M data and disclosures 
become more standardised for public companiesL valuers are recommended to account for 
x:M factors in their valuation eUercises. khis can be done through identif,ing and assessing 
relevant x:M criteria in the process of comparables screening and multiples calculation/ 
and identif,ing and yuantif,ing )where possibleC potential future liabilities through eUplicit 
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forecast adDustments or scenario anal,sisL rather than assuming such risqs are implicit in 
the discount rate or terminal growth assumptions.1]5  

khirdL valuers must taqe care not to ;double dipT with respect to valuation inputs. 9or instanceL 
if future cash Hows have been adDusted for x:M uncertaintiesL then the related increase in 
discount rate ma, be less than the increase in the discount rate if cash Hows have not been 
adDusted for the impact. 

9ourthL valuers must pa, attention to the date of valuation and consider the most appropriate 
inputs and assumptions for their valuation as at that time. If a valuation needs to be updated 
to a later dateL it is important for the valuers to reconsider whether the original inputs and 
assumptions remain relevant and to maqe an, adDustments as necessar,.

9ifthL as discussed aboveL businesses around the world are becoming more conscious of 
the wa,s in which AI might impact and enhance their worq. khis also applies to the valuation 
industr,. Nith the AI toolsL valuers are eyuipped with the abilit, to process vast datasets 
effectivel, and e$cientl,. khis means that valuers can potentiall, eUpand the amount of 
information the, considerL which improves the reliabilit, of a valuation b, adopting more 
informed assumptions and inputs to account for uncertainties. 

9inall,L it is important for valuers to document the information the, considered in arriving at 
the inputs and assumptions made in a valuation anal,sisL especiall, where the business is 
in a nascent industr, where there is no maDorit, consensus as to the future prospectL so that 
readers can better understand the rationale of the inputs and assumptions adopted in the 
valuation and evaluate the relevance of the valuation conclusion for their purposes.
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